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Independent Auditor's Report
Grant Thornton LLP
362 Queen Street
Peterborough, ON
K9H 3J6

T +1 705 743 5020
F +1 705 743 5081
www.GrantThornton.ca

To the Members of
The Federation of Ontario Cottagers' Associations Incorporated

Opinion
We have audited the financial statements of The Federation of Ontario Cottagers' Associations
Incorporated (the Federation), which comprise the statement of financial position as at
September 30, 2020, and the statements of fund balances, operations, and cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Federation as at September 30, 2020, and its results of operations and its
cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Federation in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of management and those charged with governance for the financial
statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Federation's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Federation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Federation's financial reporting
process.
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Independent Auditor's Report (continued)
Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements. As part of
an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

� Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

� Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Federation's internal control.

� Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

� Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Federation's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Federation to cease to continue as a going concern.

� Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Peterborough, Canada
January 15, 2021

Chartered Professional Accountants
Licensed Public Accountants
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The Federation of Ontario Cottagers' Associations
Incorporated
Statement of Financial Position
September 30 2020 2019

Assets
Current

Cash $ 436,666 $ 470,627
Short term investment (Note 4) 40,000 -
Accounts receivable (Note 5) 29,414 25,290
Prepaid expenses 4,691 2,708
Harmonized sales tax receivable - 1,812

$ 510,771 $ 500,437

Liabilities
Current

Accounts payable and accrued liabilities (Note 6) $ 35,145 $ 21,486
Deferred contributions (Note 7) 25,496 86,675
Deferred revenue (Note 8) 118,037 118,295

178,678 226,456

Loan payable (Note 9) 30,000 -

208,678 226,456

Unrestricted operating fund 302,093 273,981

$ 510,771 $ 500,437

See accompanying notes to the financial statements. 3



The Federation of Ontario Cottagers' Associations
Incorporated
Statement of Fund Balances
Year ended September 30 2020 2019

Unrestricted operating fund, beginning of year $ 273,981 $ 210,919

Excess of revenue over expenses 28,112 63,062

Unrestricted operating fund, end of year $ 302,093 $ 273,981

See accompanying notes to the financial statements. 4



The Federation of Ontario Cottagers' Associations
Incorporated
Statement of Operations
Year ended September 30 2020 2019

Revenue
Membership fees $ 200,758 $ 203,891
Private sector contributions 50,000 43,000
Public sector grants 79,774 106,173
Other revenue 55,483 56,666
Government assistance (Note 10) 14,430 -

400,445 409,730

Expenses
Salaries and benefits 240,494 196,072
Contractor costs 27,297 35,464
Office 18,263 12,902
Seminars and events 16,281 17,199
Marketing 14,302 27,531
Professional fees 13,937 9,221
Rent 12,152 10,856
Bad debts 9,157 12,366
Member support 8,092 9,015
Travel 4,710 8,837
Telephone and internet 4,294 3,641
Website development 1,800 2,064
Direct mail 1,554 1,500

372,333 346,668

Excess of revenue over expenses $ 28,112 $ 63,062

See accompanying notes to the financial statements. 5



The Federation of Ontario Cottagers' Associations
Incorporated
Statement of Cash Flows
Year ended September 30 2020 2019

Increase (decrease) in cash

Operating
Excess of revenue over expenses $ 28,112 $ 63,062
Item not affecting cash

Government assistance (10,000) -

18,112 63,062
Change in non-cash working capital items

Accounts receivable (4,124) 14,488
Prepaid expenses (1,983) 347
Harmonized sales tax receivable 1,812 (1,812)
Accounts payable and accrued liabilities 13,659 3,012
Deferred contributions (61,179) (36,173)
Deferred revenue (258) 2

(33,961) 42,926

Financing
Proceeds from loan payable 40,000 -

Investing
Purchase of short term investment (40,000) -

(Decrease) increase in cash (33,961) 42,926

Cash
Beginning of year 470,627 427,701

End of year $ 436,666 $ 470,627

See accompanying notes to the financial statements. 6



The Federation of Ontario Cottagers' Associations
Incorporated
Notes to the Financial Statements
September 30, 2020

1. Purpose of organization

The Federation of Ontario Cottagers' Associations Incorporated (the Federation) was incorporated
in Ontario on April 13, 1974. The Federation is a not-for-profit organization without share capital.
Accordingly, the Federation is not subject to income tax.  The Federation’s mission is to effectively
serve and represent Ontario’s lake associations, waterfront property owners and waterfront
communities through education, communication and government advocacy.

2. Significant accounting policies

The Federation applies the Canadian accounting standards for not-for-profit organizations.

Capital assets

The Federation accounts for capital assets as current operating costs in the year of acquisition.
There were $1,992 (2019 - $Nil) capital expenses incurred during the year consisting of computer
equipment.

Revenue recognition

The Federation follows the deferral method of accounting for revenues and contributions. Deferred
revenues and contributions are the amounts that represent an excess of funds received over
expenditures made to the year end for certain programs. Deferred contributions are recognized as
revenue in the year in which the related expenses are incurred.

Membership fees are recognized as revenue in the period in which the membership fees apply.

Other revenues are recognized when received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Use of estimates

Management reviews the carrying amounts of items in the financial statements at each balance
sheet date to assess the need for revision or any possibility of impairment. Management
determines these estimates based on assumptions that reflect the most probable set of economic
conditions and planned courses of action.

These estimates are reviewed periodically and adjustments are made to net income as appropriate
in the year they become known.

Items subject to significant management estimates include accounts receivable, accrued liabilities,
deferred revenues, and deferred contributions.

Contributed services

The Board of Directors contributed time to assist the Federation. Because of the difficulty of
determining their fair value, contributed services are not recognized in the financial statements.
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The Federation of Ontario Cottagers' Associations
Incorporated
Notes to the Financial Statements
September 30, 2020

2. Significant accounting policies (continued)

Financial instruments

The Federation considers any contract creating a financial asset, liability or equity instrument as a
financial instrument, except in certain limited circumstances. The Federation accounts for the
following as financial instruments:

� cash
� accounts receivable
� accounts payable
� short term investment
� loan payable

A financial asset or liability is recognized when the Federation becomes party to contractual
provisions of the instrument.

The Federation initially measures its financial assets and financial liabilities at fair value, except
for certain non-arm’s length transactions which are measured at the exchange amount.

The Federation subsequently measures its financial assets and financial liabilities at amortized
cost. Changes in fair value are recognized in net income.

Financial assets measured at amortized cost include cash and accounts receivable.

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities
and government remittances payable.

Financial assets measured at cost are tested for impairment when there are indicators of
impairment. Previously recognized impairment losses are reversed to the extent of the
improvement provided the asset is not carried at an amount, at the date of the reversal, greater
than the amount that would have been the carrying amount had no impairment loss been
recognized previously. The amounts of any write-downs or reversals are recognized in net income.

3. Financial instruments

Transactions in financial instruments may result in an entity assuming or transferring to another
party one or more of the financial risks described below. The required disclosures provide
information that assists users of financial statements in assessing the extent of risk related to
financial instruments. Unless otherwise noted, there has been no change in risk from the prior
year.

(a) Credit risk

The Federation has credit risk with respect to its accounts receivable which has a net balance
of $29,414 (2019 - $25,290). Credit risk is the risk that one party to a transaction will fail to
discharge an obligation and cause the other party to incur a financial loss. In the opinion of
management, the credit risk exposure to the Federation is low and is not material.
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The Federation of Ontario Cottagers' Associations
Incorporated
Notes to the Financial Statements
September 30, 2020

3. Financial instruments (continued)

(b) Liquidity risk

The Federation has a liquidity risk with respect to its accounts payable and accrued liabilities
which has a balance of $35,145 (2019 - $21,487). Liquidity risk is the risk that the Federation
cannot repay its obligations when they become due to its creditors. In the opinion of
management, the liquidity risk exposure is low and is not material.

4. Short term investment

Short term investment consists of a GIC which has an interest rate of 0.75% and matures on
September 2021.

5. Accounts receivable 2020 2019

Accounts receivable $ 41,865 $ 38,534
Less: Allowance for doubtful accounts 12,451 13,244

$ 29,414 $ 25,290

6. Accounts payable and accrued liabilities

Within accounts payable and accrued liabilities is government remittances payable in the amount
of $19,318 (2019 - $Nil).
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The Federation of Ontario Cottagers' Associations
Incorporated
Notes to the Financial Statements
September 30, 2020

7. Deferred contributions

The Federation has received certain restricted grants and contributions with the stipulation that
these amounts be used for specific purposes. Recognition of these amounts as revenue is
deferred until the actual expenditures against these grants and funds has occurred. The details of
the deferred contributions are summarized as follows:

MECP
Program

Stewardship
Program

Invasive
Species
Centre

TSPF
Program Total

Opening balance $ 62,810 $ 14,999 $ - $ 8,866 $ 86,675
Funding received - - 5,000 - 5,000
Expenses

incurred (62,810) - (3,369) - (66,179)

Ending balance $ - $ 14,999 $ 1,631 $ 8,866 $ 25,496

The MECP Program relates to the Lake Partner Program from the Ministry of the Environment,
Conservation and Parks.

The Stewardship Program relates to the Stewardship Network of Ontario Program.

The Invasive Species Centre Program relates to a program of the same name.

The TSPF Program relates to the Taxation Special Purpose Fund.

8. Deferred revenue

Membership
fees

Fall seminar
fees Total

Opening balance - deferred revenue $ 116,315 $ 1,980 $ 118,295
Fees received/receivable 216,991 - 216,991
Fees earned (215,269) (1,980) (217,249)

Ending balance - deferred revenue $ 118,037 $ - $ 118,037

9. Loan payable

The Federation received the Canada Emergency Business Account (CEBA) loan from the
Government of Canada to cover operating costs during the COVID-19 pandemic.  The amount of
the loan is $40,000, it is interest-free until December 31, 2022 and principal payments are not
required until that time. If the loan is repaid by December 31, 2022, $10,000 of the loan will be
forgiven. After December 31, 2022, an annual interest rate of 5% will be applied to the outstanding
loan.  As the Federation intends to repay the loan before the deadline, $10,000 of the original
amount has been recognized as revenue in the current year as it will be forgiven. The loan is due
in full on December 31, 2025.
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The Federation of Ontario Cottagers' Associations
Incorporated
Notes to the Financial Statements
September 30, 2020

10. Government assistance

The Federation received government assistance during the year from the Government of Canada
under the Canada Emergency Wage Subsidy program in the amount of $4,430 and the $10,000
forgivable portion of the CEBA (see note 9). The government assistance has been recorded as
revenue.

11. Operating lease commitments

The Federation’s total future minimum lease payments under operating lease commitments over
the next five years are as follows:

2021 $ 3,300

12. Comparative figures

The financial statements have been reclassified, where applicable, to conform to the presentation
used in the current year.  The changes do not affect prior year earnings.

13. COVID-19

Since January 2020, when the first case of COVID-19 was identified in Canada, the spread of
COVID-19 has severely impacted many local economies around the globe. In many countries,
including Canada, businesses were forced to cease or limit operations for long periods of time.
Measures taken to contain the spread of the virus, including travel bans, quarantines, physical
distancing, and closures of non-essential services have triggered significant disruptions to
businesses worldwide, resulting in an economic slowdown. Global stock markets have also
experienced great volatility and a significant weakening. Governments and central banks have
responded with monetary and fiscal interventions to stabilize economic conditions.

Although some of the events related to the COVID-19 pandemic occurred during the Federation's
fiscal period certain other events are considered non-adjusting subsequent events.   The COVID-
19 pandemic has resulted in some fluctuations in membership fees received by the Federation
and a shift to a more remote and online environment, closing its physical office. The Federation's
revenue and expenses have not been significantly affected by COVID-19.

It is not possible to reliably estimate the duration and severity of the consequences of COVID-19,
as well as the impact on the financial position and results of the Federation's future periods.
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