
Welcome to FOCA’s “Ask the Expert” series – “Passing the 
Torch.” Each month, estate lawyer Peter Lillico will answer 
a member question about cottage succession. 
 
February 2025 - QUESTION from Doug M.:  
 
What are the ongoing costs of maintaining/holding a cottage 
trust? 
 
 
 

 
 
Peter says… Here is the answer to Doug’s question: 
 
 

Very little in most cases.  Usually the family members will be the trustees and so they 
will not charge any trustee fees, so no administrative costs.  Unlike corporations that 
often involve paying a lawyer to prepare corporate minutes every year, no ongoing legal 
fees are required.  The cottage trust will be required to file a T3 tax return every year, 
even if there’s no income or tax to pay.  This is a mandatory compliance step and while 
many cottage trustees file their own T3, if you choose to pay an accountant then that will 
be the main ongoing cost. 

~ 
 

To learn more about capital gains tax, register to attend an upcoming FOCA event with 
Peter Lillico, or purchase access to a recording of one of his past talks: 

https://foca.on.ca/cottage-succession/#buy 

https://foca.on.ca/cottage-succession/#buy

